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Stock code: 900951 Stock name: Dahua B Share period decreased. The Company did not have any equity investment to outside entity.
Dahua Group Da'ian chemica' Remark on the reason for change of financial cost: The financial handling charge in— (2) The entrusted financing of non—financing Companies and derivative investment
23 Change of the controlling shareholder or the actual controller creased a little. The Company did not have any entrusted financing of non—financing Companies and

Industry Co., Ltd.
Abstract of 2015 Interim Report

1. Important Notice

1.1 This abstract of the interim report comes from the full text of the interim report.
For details of the content, the investors should read carefully the full text of the inter—
im report carried in the website of Shanghai Stock Exchange or other website appoint—
ed by China Securities Regulatory Commission.

1.2 Brief introduction to the Company

Information of the Company's share
Type of share | Stock exchange for listing | Share name | Share code | Share name before
of the share change
B share Shanghai Stock Exchange |Dahua B Share |900951 *ST Dahua B Share

Contact information Secretary of the Board of Securities representative
Directors
Name Zhou Wei Li Xiaofeng
Tel. 0411-86893436 0411-86893436
Fax 0411-85187331 0411-85187331
E-mail dhjtdlhuagong @sina.com dhjtdlhuagong @sina.com

2. Main financial data and particulars of shareholders

2.1 Main financial data
Unit: RMB
End of the report | End of previous Increase or
period year decrease (%)

Total assets 950,663,978.92 937,354,879.73 142
Net assets attributed to 315,593,668.92 344,669,201.88 -8.44
shareholders  of the listed
Compan

Increase or

The report period | Same period of last | decrease than

(Jan.-June) year the same period
of last year (%)

Net cash flow from operating 36,917.016.40 1.433.490.45 247532

activities

Operating income 413.700.794.61 455.922.579.86 926

Net  profit  attributable  to
of the Compan

-29,289,344.19 -24,658,364.23 Not applicable

Net profit after non-recurring -29,289,344.19 -20,965,599.57 Not applicable

profit and loss attributable to

sh of the Compan

Weighted average return on net 887 177 Tncrease by

assets (%) 62.90
percentage

points

Basic _carnings  per  share 011 10.09 | Not applicable

(RMB/share)

Diluted earnings _per _share 011 .09 | Notapplicable

(RMB/share)

2.2 Total number of shareholders and shareholding of the top 10 shareholders and

top 10 holders of tradable shares (or holders of shares with no limited sales condition)

Unit: Share

Totl atend of the report period | 12,347
5o
Name of shareholder | "ure of the Shares held | Ngnrable T Shares pledged of
Daus Grawp Co- L@ 7000000 | 175000000 | Frozen | 30
000
0
TATTONG ETEED Tnknown
INTERNATIONAL
SECURITIES
COMPANY
LIMITED ACCOUNT
T
I T
I Ta7753
o TT20.000
[ RIS
g 576500
o5 DD
o5 537300
o w95.592
Nots on he related eTaions o Coneeried | Among e iop 10
actions hetween above sharcholders Cxisting between th
it

ClApplicable V/Not applicable

3. Discussion and analysis of the management

The Company’s leading product sodium carbonate belongs to basic raw material, —im-
pacted significantly by macro economy. The current real estate regulation policy of the
government has directly influenced glass industry, the main downstream industry of
sodium carbonate, and also influenced many related downstream industries, such as
metallurgy and chemical industry. Meanwhile, due to big increase of production capaci—
ty of the expansion and reconstruction projects and new projects in recent years in
China, the contradiction of supply greater than demand in the sodium carbonate indus—
try should exist for long period and the low cost competition caused by price war has
become the trend in sodium carbonate industry. 1In the first half year of 2015, the
market price of the Company’s leading products, sodium carbonate and ammonium
chloride were all falling down greatly, but at present the market price of ammonium
chloride is rising gradually.

During the report period the Company got operating income of RMB 413,700,000, de—
creasing by RMB 42,220,000 or 9.26% than same period of last year (RMB 455,920,
000), operating cost of RMB 423,010,000, decreasing by RMB 29,010,000 or 6.42%
than same period of last year (RMB 452,020,000), operating profit of — RMB 29,290,
000, decreasing by RMB 8,320,000 than same period of last year (- RMB 20,970,000),
and net profit of — RMB 29,290,000, decreasing by RMB 4,630,000 than same period
of last year (- RMB 24,660,000).

The main reason for the Company’s loss is that, in the report period the market price
of the Company’s main products sodium carbonate and ammonium chloride was falling
down greatly and influenced its operating performance, although the Company strived to
realize a stable and highly effective operation with low consumption for its production.
In the first half year of 2015 the Company actually produced sodium carbonate of 281,
000 tons, decreasing by 4.75% than the same period of last year ( 295,000 tons); and
in the first half year of 2015 Tt actually produced ammonium chloride of 283,000 tons,
decreasing by 4.71% than the same period of last year (297.000 tons).

1) Analysis on main business

(1) Analysis on changes in relevant items of the financial statements

Unit: RMB
Item . Same period of Change ratio
Current period lassyeur (%/b)

Operating income 413.700.794.61 455.922,579.86 -9.26
Operating cost 423,014.361.27 452,019.095.36 -6.42
Selling cost 5.571,807.84 6.172,888.23 -9.74
Management expenses 10,212.410.85 11.936.823.29 -14.45
Financial expenses 4,686,437.50 4.,565,811.66 2.64
Net cash flow from operating activities -36,917,016.40 -1,433,490.45 -2,475.32
Net cash flow from investment -32,870.00 -745,572.00 95.59
activities

Net cash flow from financing activities 31,244,818.64 16.719.671.35 86.87
R&D expenditure 550,145 709,158.01 -22.42

The reason for change in operating income: The market price of the leading products
was greatly falling down, the output and sales volume were decreasing and making the
operating income also decreased.

The reason for change in operating cost: The market price of the leading products was
greatly falling down, the output and sales volume were decreasing and making the cost
also decreased.

The reason for change of selling cost: The freight and miscellaneous charges in current
period decreased.

The reason for change of management expenses: The wage welfare expense in current

The reason for change in net cash flow from operating activities: The market price of
the leading products was greatly reduced, the output and sales volume were decreasing
and making the received cash decreased.

The reason for change of the net cash flow from investment activities: The expenses
for purchase and construction decreased in current period.

The reason for change in the net cash flow from financing activities: Mainly caused by
increase of the financing through notes in current period.

The reason of for change in R&D expenditure: In current period the production opera—
tion is normal and the expenses for R&D expenditure decreased.

(2) Other

(a) The progress of the operating plan

In 2015 the Company planned to produce 570,000 tons of sodium carbonate and 570,
000 tons of ammonium chloride and realize operating income of RMB 1,049,000,000
and operating cost of RMB 1,003,000,000.

In first half year of 2015 the Company actually produced 281,000 tons of sodium car—
bonate and 283,000 tons of ammonium chloride and realized operating income of RMB
414,000,000 and operating cost of RMB 423,000,000.

The Company’s operating income and cost have a big difference to the plan of 2015,
and the main reason is because the market price of Company’s leading products sodi—
um carbonate and ammonium chloride has been greatly reduced.

2) Analysis on business picture of sectors, products or areas

(1) Main business by sectors and products

Unit: RMB
Main business by sector
Increase or | Increase or Increase
decrease | decrease | g o7
Gross of of
Sector Operating Operating cost | profit rate | operatin operating | O 8108
income P € P P ¢ P £ | profit
income costthan | PTOL
than Tast | lastyear | 2t¢ than
year (%) (%) Y
Chemical 408.360.,524.92 421.374.768.66 -3.19 -9.71 -6.75 Decreas
industry e by
3.28
percenta
ge
points
Main business by product
Increase or | Increase or Inerease
decrease | decrease | Of
Operatin Gross of of of gross
Product P g Operating cost | profitrate | operating | operating gross
income & operatir profit
(%) income | costthan | POt
than last last year ;::‘ o
year (%) (%) (%y) r
Joint alkali 408,360,524.92 421,374,768.66 -3.19 -9.71 -6.75 Decreas
(sodium e by
carbonate & 3.28
ammonium percenta
chloride) e
points
(2) Main business by area
Unit: RMB
Area Operating income Tncrease or decrease of
operating income than last
year (%)
Northeast China 241.,496.094.49 -3.51
Guangd 18.872.025.46 2153
Overseas 37.325.447.50 -37.66

3) Analysis on core compelitive power

During the report period, the Company did not have any change in its core competitive
superiorities such as the location superiority, brand and quality superiority, production
unit superiority and traditional superiority.

4) Analysis on investment status

(1) General analysis of equity investment

derivative investment.

(3) Utilization of raised capital

During the report period the Company did not have any raised capital or such capital
raised in previous period and left over in current period.

(4) Analysis on main subsidiaries and joint-stock companies

The Company did not have any subsidiary or joint-stock company

(5) Project using non-raised capital

[JApplicable V/Not applicable

5) The proposal on profit distribution or transfer of capital reserves

(1)  Execution or adjustment on the profit distribution plan implemented in the report
period

The Company’s balance of undistributed profit in 2014 is negative, and it still needs
fund for its production operation, so it made neither profit distribution nor transfer of
capital reserves in the report period.

(2) The proposal for profit distribution and transfer of public reserves into share capital

for the first half-year

Distributed or transferred No
Bonus share for every 10 shares held
Dividend for every 10 shares (RMB) (tax included)
Shares transferred for every 10 shares

Remark on the proposal on profit distribution or transfer of capital reserves

6) Other events disclosed

(1)  Forecasting on net profit accumulated from beginning of the year to end of the
year possibly being loss or greatly changed compared with same period of last year
and explanation of the reason

[DJApplicable V/Not applicable

(2) Notes of the Company’s Board of Directors and Supervisory Committee on the ”
non-standard auditor’s report” by the public accounting firm

[CApplicable V/Not applicable

4. Events related to the financial report

4.1 If the accounting policy and accounting estimate has changed as compared with
the financial report of last year, the Company shall explain the circumstances, cause
and the influence.

[ClApplicable V/Not applicable

42 In case that any correction for significant accounting error in the report period
needs to be traced and restated, the Company shall explain the circumstances, correc—
tion amount, causes and the impacts.

[JApplicable V/Not applicable

4.3 In case that the consolidation range of the financial statements has changed

than the financial statements of previous year, the Company shall make detailed expla—

nation.
[CJApplicable V/Not applicable
44  In cased that the interim financial report has been audited and got non stan—

dard auditor’s report issued, the Board of Directors and the Supervisory Committee
shall make explanation for such relevant events.
[JApplicable V/Not applicable
Chairman of the Board: Liu Pinggin
Dahua Group Dalian Chemical Industry Co., Ltd.

July 27, 2015




